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1% Quarter of Fiscal Year March 2011 Ear nings Announcement

Company Name:

Stock Code:
Director:
Contact:

9616

Kyoritsu Maintenance Co., Ltd.
URL: http://www.kyoritsugroup.co.jp/

Mitsutaka Sato, President

Takumi Ueda, Vic

e President

Earnings Announcement Filing Date (anticipated):
Dividend Payment Date (anticipated):
Supplemental Quarterly Earnings Announcement Doaime None
Quarterly Earnings Announcement Meeting:

Tel: +81-35%2978

ghst 13, 2010

None

August 9, 2010
Tokyo Stock Exchange

(All figures of less than one million yen are roedddown to the nearest digit)
1. ' Quarter of Fiscal Year March 2011 Consolidatechigs (From April 1, 2010 to June 30, 2010)
(1) Consolidated Earnings (Aggregated)

Net Sales Operating Income Ordinary Income N e rime
Million yen % yy Million yen % yy Million yen % yy Million yen % yy
1Q-FY3/11 21,216 6.1 997 -23.9 682 -32.5 -28 -
1Q-FY3/10 20,000 -4.7 1,310 -22.4 1,010 -33.1 357 -49.3
EPS Fully Diluted EPS
Yen Yen
1Q-FY3/11 -1.97 --
1Q-FY3/10 24.90 19.87
(2) Consolidated Financial Position
Total Assets Net Assets Net Asset Ratio Book VakreShare
Million yen Million yen % Yen
1Q-FY3/11 134,439 29,471 21.7 2,034.79
FY3/10 139,209 29,753 21.2 2,054.83
(Reference) Capital: 1Q-FY3/11 — 29,230 million yEk3/10 —29,518 million yen
2. Dividend Conditions
Dividends per Share
. End End End End Full
Registry Dat
egisty bate 1Q 2Q 3Q Year Year
Yen Yen Yen Yen Yen
FY3/10 19.00 19.00 38.00
FY3/11
FY3/11 (Projected) 19.00 19.00 38.00
(Note) Revision of quarterly dividend payment potijens: None
3. Fiscal Year March 2011 Consolidated Earninggeetion (April 1, 2010 to March 31, 2011)
Net Sales Operating Income Ordinary Income Nebrime EPS
Million Yen %yy Million Yen %yy Million Yen %yy | Million Yen %yy Yen
First Half 43,850 1.2 2,250 -28.7 1,560 | -39.6 390 | -67.4 27.15
Full Year 89,600 6.0 4,750 17.8 3,600 19.5 1,300 3.6 90.50

® Revisions to ouearnings projections during the current quarteond\



4. Others
(1) Important changes in our subsidiaries, inclgdihanges to the scope of our consolidation: None

(Note) Existence of changes in our subsidiariésctihg the scope of our consolidation during therent
quarter.

(2) Application of simple accounting procedures atiter special accounting procedures: Yes
(Note) Implementation of simple accounting proageduused in the preparation of quarterly financial
statements.

(3) Changes in the accounting methods, procedpresentation methods:
@D Changes accompanying revisions in accounting steada’'es

@ Other changes: None
(Note) Existence of changes in the accounting ouh procedures, and display methods used in the

preparation of quarterly financial statements agedhan the “Changes in important criteria used lie t
preparation of our consolidated financial statemént
(4) Shares issued (Common stock)
@D Shares issued as of term end (including treasookst 15,125,582 at end 1Q FY3/11, 15,125,58dt e
FY3/10
@ Treasury stock as of term end: 760,287 at end Y&-H, 760,215 at end FY3/10
@ Average shares issued during term: 14,365,350gdUQ-FY3/11, 14,366,335 during 1Q-FY3/10

Disclosure of conditions of implementation of gealst review
This quarterly earnings announcement is not sulifeceviews mandated by the Financial Instruments a

Exchange Act, and this earnings announcement hdserao subjected to review as of its release.

Notes and explanations regarding the appropriae ofour earnings projections
All projections provided within this document argskd on the most accurate information availabtbeatime
of this writing. However our actual results maifeti from our projections due to various unforesesasons.
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1. Qualitative Information Regarding Quarterly Consolidated Earnings

(1) Qualitative Information Regarding Consolidated Earnings

During the first quarter of the current fiscal yetire Japanese economy continued its gradual recovethe
back of progress inventory adjustments, brisk etspbrought on by recoveries in overseas econoraigs,a
subsequent improvement in production. However g same time, uncertainties arising from high
unemployment rates and the weak personal incomgoanvent continued to cast a shadow over consumer
spending.

The Kyoritsu Maintenance Group noted that there heen a shift in the seasonality of earnings, wivege
traditionally saw a large portion of sales beingl®d during April and in the first quarter due he tstart of the
fiscal year and a subsequent increase in tenairaod® But a concentration of new tenant corgracturring a
month early in March led to a shift of some of earnings from the first to the fourth quarter. tRarmore the
first quarter tends to be a weak period for eamimggeneral due also to the seasonally weak derfwainalr

hotel (resort hotel) business as the peak travtet@sort season occurs during the months of JuBetiember.

Against this backdrop we recorded a 1.215 billien pr 6.1% year-over-year increase in sales talB1bdlion

yen on the back of five newly opened hotels. Havekie shift in dormitory related sales and nevehopening
costs caused our operating income to drop by 23@&8t-over-year to 997 million yen, and ordinaryome to

fall by 32.5% year-over-year to 682 million yennd\while these figures reflect a stronger perforoeatihan our
projections call for, we have decided to leave earnings estimates unchanged due to the continuing
uncertainties in the overall economy. Furthermeeerecorded a net loss of 28 million yen due toasxdinary
losses of 696 million yen arising from new accoogistandards implemented from the first quarteéhefcurrent
fiscal year regarding the retroactive assets ragrd.

We discuss our business performance in each diuginess segments below.

(1.1) Dormitory Business

In our dormitory business, we saw a decline inssatel profits resulting from the shift in new dawory resident
contracts from April to March and a shift in doramif resident contracts for foreign exchange stud&otm June
to September, and despite the positive effects athances formed with new universities. Furtherenthis shift
in new resident contracts from April to March ipexgted to increase in coming years. Consequdmlypamber
of contracted dormitory residents rose by 501 td 2B at the end of June, but our sales and opgriaimome fell
by 1.8% year-over-year to 10.497 billion yen and2¥year-over-year to 1.723 billion yen respeciivel

(1.2) Hotel Business

In our hotel business, seven facilities openedéprevious term (Six Dormy Inns, one resort hatethbined
with one newly opened Dormy Inn and five other rawilities (Obihiro, Asahikawa, Nagasaki, Kyoto t&ia,

and Shimonoseki) opened in the first quarter teeraur sales. With regards to profitability, wioler strict cost
management of each facility contributed to improgats in costs on a per facility basis, we incumdditional
costs from the newly opened hotel facilities. Ganpgently our sales rose by 11.8% year-over-yed. 1G9
billion yen, but we incurred an operating loss B4 4nillion yen (Compared with an operating los$48 million

yen in the same period of the previous year).

(1.3) Contracted Services Business

In our contracted services business, we saw a eegam the capacity utilization rates in our renbalilding
services, which suffered cancelations of large reats in the previous term. However lower renesf and
complimentary rental periods caused delays in #wowery in profitability of this segment. Therefowe
recorded declines in sales of 1.2% year-over-ye&.890 billion yen and we incurred an operatirgslof 29
million yen.



(1.4) Food Service Business

The difficult operating environment in our food \@ee business continued due to the weak persowcalria
environment and subsequent stagnant consumptiodstreConsequently we saw a 16.0% year-over-yedinde
in sales to 949 million yen and an operating Ids&4amillion yen.

(1.5) Construction Business

During the first quarter of the current fiscal yaee saw a large amount of completions of businedsl$
Consequently we saw a large 179.0% year-over-yeaease in sales to 1.661 billion yen, while weorded a
71.2% year-over-year decline in operating incomaanillion yen.

(1.6) Other Business

Our other business is comprised of the wellnegs (lihanagement of senior citizen housing), rentapgrty
brokerage and management, life service (catalogranthl sales, insurance agency business), compsizke
human resources, financing services and adverteijegcy services. In this segment we saw deatin&2.0%
and 54.1% year-over-year in sales and operatirggmiacto 1.076 billion yen and 38 million yen respesy.

(2) Qualitative Information Regar ding Consolidated Financial Position

At the end of the first quarter of the current éilsgear, our total consolidated assets fell by 4iflion yen from
the end of the previous fiscal year to 134.439dgillyen. The main reason for this decline was@edese in cash
and equivalents.

Total consolidated liabilities at the end of thestfiquarter also fell by 4.488 billion yen from tead of the
previous fiscal year to 104.967 billion yen. Weiktite this decline primarily to declines in notasd accounts
payable, and prepayments.

Net assets as of the end of the first quarter @fctirrent fiscal year fell by 282 million yen fraime end of the
previous fiscal year to 29.471 billion yen. A deelin retained earnings was the main factor coutirig to the
fall in net assets.

Consequently our equity ratio rose by 0.5% poirdefthe end of the previous fiscal year to 21.7%fake end
of the first quarter.

(Cash Flow Conditions)
During the first quarter of the current fiscal yearr cash and equivalents fell by 2.596 billion yerm the end
of the previous fiscal year to 8.864 billion yen.

In our operating activities we saw a decline in cash outflow of 1.646 billion yen year-over-yearZ.195
billion yen. We attribute this decline in outflote lower income before taxes, accounts payable, and
prepayments.

In our investing activities we saw a net outflow20054 billion yen, an increase of 429 million yleom the net
outflow seen during the same period of the previger. We attribute this outflow primarily to thequisition
of securities, and tangible fixed assets in ountkory and hotel businesses.

In our financing activities we saw a net inflow b653 billion yen, a decline of 1.523 billion yemorin the net

inflow recorded during the same period of the presifiscal year. The main factor behind this wflewas an
increase in short term debt.

10



(3) Qualitative Information Regar ding Consolidated Ear nings Pr oj ections
With regards to our consolidated earnings projestiove have left our outstanding projections, whigdre
originally announced on May 14, 2010, unchanged.

2. Other Information
(1) Changes in Important Subsidiaries
No changes
(2) Overview of the Implementation of Simplified pecial Accounting Methods
(1) Simplified Accounting Methods
1) Inventories Valuation Methods
A partial physical inventory, comprised of mateitains and sampling, was utilized for the valuatién
inventories. We have reduced the valuations feentories where we have clear evidence that cayryin
value exceeds estimated net realizable value.
2) Deferred Tax asset and Liability Calculation
Deferred tax asset recoverability assessment irctineent quarter is based on the prior fiscal year
business outlook, tax planning strategies and d#wtors if it is determined there has been noifiggmt
changes to the overall business environment sirecentd of the prior fiscal year.
(2) Financial reporting standards in the preparatif quarterly financial statements
Provision for taxes
The provision for taxes is based upon applyingetstenated effective tax rate for the current figer,
including the current quarter, to income beformme taxes. Adjustments to income taxes are indlude
in the provision for corporate taxes.
(3) Changes in Accounting Methods, Procedures giRtason Methods
Application of new accounting standard for lossesing from asset retirement obligation
Beginning from the first quarter of the currencéityear we have implemented the “Application Rolic
of Accounting Standards for Losses Arising from é&{sRetirement Obligation” (Corporate Accounting
Standards Application Policy Number 21, March 3008 and “Accounting Standards for Losses
Arising from Asset Retirement Obligation” (Corpagafccounting Standards Number 18, March 31,
2008).
In accordance with the implementation of these ameeounting standards, both operating and ordinary
incomes have been reduced by 11 million yen andnoeime before taxes and other adjustments has
been reduced by 707 million yen.
In addition, we saw a change of 135 million yeruh@sg from the implementation of a new accounting
standard for asset retirement obligations.

11



1. Quarterly Consolidated Financial Statements

(1) Quarterly Consolidated Balance Sheet

Assets

Current assets

End 1Q FY3/11
(June 30, 2010)

(Units: Million Yen)

End FY3/10
(March 31, 2010)

Cash and deposits 9,997 12,594
Notes, accounts receivable 2,427 3,882
Real estate for sale 269 268
Uncompleted construction payment 372 999
Other 5,007 5,404
Doubtful account reserves -34 -44
Total current assets 18,040 23,104
Fixed assets
Tangible fixed assets
Buildings, structures 37,503 33,174
Land 28,652 28,626
Others 16,108 20,358
Total tangible fixed assets 82,264 82,159
Intangible fixed assets
Others 3,853 3,848
Total intangible fixed assets 3,853 3,848
Investment, other assets
Investment securities 7,053 6,646
Guaranteed deposits 8,908 8,582
Security deposits 7,174 7,512
Others 7,214 7,431
Doubtful accounts reserves -188 -198
Total investments, other assets 30,161 29,972
Total fixed assets 116,279 115,980
Deferred assets 118 124
Total assets 134,439 139,209



(Units: Million Yen)

End 1Q FY3/11
(June 30, 2010)

End FY3/10
(March 31, 2010)

Liabilities
Current liabilities
Notes, accounts payable
Short term debt
Unpaid taxes
Deposits
Bonus reserves

Director bonus reserves
Completed construction guarantee reserves
Construction work loss reserves
Others
Total current liabilities

Fixed liabilities
Bonds
Long term debt
Retirement benefit reserves
Director retirement reserves
Others
Total fixed liabilities

Total liabilities
Net assets

Shareholders equity
Capital
Capital surplus
Retained earnings
Treasury stock
Total shareholdefs equity

Valuation, translation gains
Other marketable security valuation gains
Total valuation, translation gains

Minority interest

Total net assets
Total liabilities, net assets

1,724
22,28t

6,13¢
39,13¢

19,03t
39,22¢
1,21¢
Sl
6,031
65,83(
104,96

5,13¢
5,94
2040z
-1,47C
30,017

-782
-782
240
29,47
134,43¢

3,846
17,937
581
11,932
623
147

11

4
6,414
41,499

19,385
41,264
1,199
339
5,766
67,956
109,455

5,136
5,943
20,704
-1,470
30,313

-795
-795
235
29,753
139,20¢
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(2) Quarterly Consolidated Income Statement

(First Quarter Consolidated Income Statement)

(Units: Million Yen)

1Q FY3/10
(From April 1, 2009
to June 30, 2009)

1Q FY3/11
(From April 1, 2010
to June 30, 2010)

Net sales

CGS

‘ Gross income

SG&A

‘ Operating income

| 20,000 21,21¢|

| 15,989 17,51
4,011 3,70

| 2,700 2,70¢ |
1,31( 997

Non-operating income

‘ Interest income

23

‘ Dividend income

15

‘ Deposit redemption income

22

‘ Subsidies received

‘ Others

27

E| Total non-operating income

sa‘

Non-operating expense

‘ Interest payment

253

‘ Others H 105” 11]L
| Total non-operating expense H 389‘ 459}
‘ Ordinary income H 1,01C ‘ 682

Extraordinary income

‘ Marketable securities sales profit

‘ Insurance policy refunds

‘ Doubtful accounts allowance reversal

‘ Others

| Total extraordinary income

Extraordinary loss

‘ Marketable securities valuation loss

Asset retirement obligation accounting . 696
change loss
‘ Others H d‘ Zﬂ
| Total extraordinary loss | 237{‘ 77(?
‘ Net income before taxes ‘ 792 A18
Corporate, other taxes ‘ 414‘ AT ‘

14



Income before minority interests

All

Minority interest income

16

Net income

A28

15



(3) Quarterly Consolidated Cash Flow Statement

(Units: Million Yen)

1Q FY3/10
(From April 1, 2009
to June 30, 2009)

1Q FY3/11
(From April 1, 2010
to June 30, 2010)

Cash flows from operating activities

Net income before taxes, other adjustments 792 A19
Depreciation, amortization 93¢ 1,04¢
Change in bonus reserves /A667T A463
Change in director bonus reserves A158 A115
Interest, dividends received A 38 N42
Interest payments 283 347
Valuation gains in marketable securities 23€ —
Change in receivables 2217 1,454
Change in accounts due 656 632
Change in inventories A\1,99¢ 694
Change in payables A1,32( N2,45¢8
Change in unpaid accounts 1,154 82(
Change in prepayments received A2,10€ A\3,24¢
Change in unpaid consumption tax AN4372 A126
Change in deposits 93¢ A931
Change in security deposits A103 —
!nfluence of gsset retirement obligation accounting - 69¢
implementation
Others 41¢ 394
Subtotal 3,055 A1,31¢8
Interest, dividends received 33 38
Interest payments 264 A\ 345
Corporate tax /556 A\568
Cash flow from operating activities A\3,847 AN2,195
Cash flow from investing activities
Acquisition of marketable securities — 607
Acquisition of tangible fixed assets A99( A\96¢
Acquisition of intangible fixed assets /\62€ —
Loans extended — NATT
Recovery of loans extended 257 397
Deposit, security deposit payments 641 AT07
Return of deposits, security deposits 593 —
Refund from cancelled insurance policies = 428
Others N218 A117
Cash flow from investing activities A1,625 A2,054




1Q FY3/10
(From April 1, 2009
to June 30, 2009)

1Q FY3/11

(From April 1, 2010
to June 30, 2010)

Cash flows from financing activities

‘ Increase in short term debt H 6,50# 4,68¢
| Repayment of long term debt H 5,336 A2,376
' Bond issuance H 2,422 |
| Bond redemption payment | A150 A400
‘ Treasury stock acquisition H Ad‘ Ad
‘ Dividend payment H A24Sﬂ A24§1
| Dividend payment to minority shareholders | A1l A9
[omes | = a4
E| Cash flows from financing activities | 3,177 1,653
\ Net change in cash and equivalents \ A2,29( A\2,59€
Cash and equivalents at term start | 10,93ﬂ 11,46( |
‘ Cash and equivalents at term end H 8,641 ‘ 8,86

i
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(4) Assumptions Regarding Going Concern
Not applicable

(5) Segment Information
(Information Regarding Our Various Business Segsjent

First Quarter of Fiscal Year March 2010 (From Agri2009 to June 30, 2009) (Units: Million yen)

Dormitories | Hotels Contrgcted Foqd Construction| Other | Total Company Consolidatef
Services | Service Wide

Sales

(1) External sales 10,657| 5,969 1,826/ 515 245|  786| 20,000 — 20,000

(2) Internal sales 31| 42 gos| 613 350|  437| 2,374 (2,374 —

Total 10,689| 6,012 2,724 1,129 595| 1,223| 22,375 (2,374 20,00

Operating income 1,986 -543 75 3 100| 83| 1,699 (388 1,310

(Regional SalesInformation)
During the first quarter of the previous fiscal y&arom April 1, 2009 to June 30, 2009)
We do not have any overseas subsidiaries or offindgherefore we do not report any regional safesmation.

(Over seas Sales)
During the first quarter of the previous fiscal y€arom April 1, 2009 to June 30, 2009)
We do not have any overseas sales.

(Segment Information)

1. Overview of Segments Reported

Financial information relating to the individualiiions of our business segments is readily avigiJaimd our
management considers the validity of these segneendsregular basis during their board of directoegtings
in assessing segment earnings and the allocatibusiriess resources in accordance with these ségmen
Our divisions and subsidiaries responsible fontdrgous services within our Group are also respasi
developing both strategies and business activitietheir respective businesses.

Therefore our segments are defined by the basiecssrprovided by each of the divisions and subsiels and
divided into five main segments including “dormies,” “hotels,” “contracted services,” “food sere;” and
“construction.”

Each of our segments is defined below.

Dormitories: Dormitories provided to student andpawate employees, Dormier, management of
outsourced dormitories

Hotels: Dormy Inn business hotels, resort hotels

Contracted Services: Office building and residémpiiaperty management services

Food Services: Restaurant business, managemeuntsofiusced cafeteria and hotel restaurant facilities

Construction: Planning, design and constructioal, éstate brokerage business, condominiums for

sale, other related services

18



2. Sales, Profits and Losses according to Our Repp@usiness Segments

First Quarter of Fiscal Year March 2011 (From Agri2010 to June 30, 2010)

(Units: Million yen)

Dormitories| Hotels Contrgcted Foo.d Construction| Subtotal Others| Total Company Consolidated
Service | Service Wide
Sales
(1) Extenalsales| 14 470| 6,704 1,730 324 1,285| 20,524| 692 21,216 - 21,216
(2) Internal sales 27| 15 951| 624 376| 1,995 384| 2,379 (2,379 —
Total 10,497| 6,719 2,600 949 1,661| 22,519| 1,076| 23,59% (2,379 21,216
Operating income 1,723| -454 29| 24 29| 1,43 38| 1282  (284) 997

(Notes)
1.

“Others” business is no longer included amotigstsegments for which we report detailed infororatand

is comprised of the wellness life (management ofesecitizen housing), life service (catalog andtet sales,
insurance agency business), advertising agencialn@emperty brokerage and management, comprerensiv
human resources, and financing services.

segments of 56 million yen, which offset the ta@impany wide operating loss of 341 million yen.

level in our quarterly consolidated income statetsien

3.

We do not note any significant changes.

(Additional Information)
Beginning from the first quarter of the currentfisyear we have implemented the “Application Bob€
Accounting Standards for Disclosure of Businessn&eg Information” (Corporate Accounting Standards
Application Policy Number 20, March 21, 2008) arattounting Standards for Disclosure of Segment

Information” (Corporate Accounting Standards NumberMarch 27, 2009).

(6) Significant Changesin Our Shareholders Equity
We do not note any significant changes.

Information about impairment loss on fixed assetd goodwill.

Company wide operating loss of 284 million yedudes eliminations for business between different

The losses or income in each of our segmemékén into account and adjusted for at the opeagaticome
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